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Fndependent Auditor’'s Repont

RICHLAND ASS0CTATION FOR

Dieths, Lowisiang

{ Dy sudifed the aconmipanying siaternent of Dnancial position of the Richland Association for Retarded
Cltizeny, Incorporated, as of hane 380, 3002, and the relsted statements of activitivs, functionad expenses,
dnd cash Hows for the year then ended. These finaoncw] statements are e responsibiity of e
management of the Richland Associstion for Retarded Citizens, hworporated., My responsibility & w
SEpwess an opinon on these Inancial staewments based oy my audir,

I conducted my andit in acoordsnee wih audiing standards generally accepied m e United Stages of
Aericg and the standards applicable w fimancial andies contadned in Goverrenent Auditing Standards,
issued By e Compirodler General of the United States, Those standards reguire tiat § plan and perinem
ihe amdit o obfain reasonable asguranee showt whether the finanoidl statemests are froe of mgteriald
misstaiement. An andit includes examining, on a test basw, evidence supporting the amoums and

atid sigrufcant sstiniates made by poagement, a8 well as evaluating the overall financial staemen
presedation. 1 belivve thet my audy provides s reasonable basis fr my ophion.

In iy opusion, the finantal starements referved fo mr the first parsgraph presemt fairly, o all materiyl
respects, the Dnsncial position of the Richand Association fiv Retarded Clizens, Incorporated as of Jung
30, 20007, and the changes tn s net assew and s cash Hows for the year then ended, o conformity with
accouwrming principhes genesadly acceprad e Undred States of America.

i acvordance with Goverament duditing Sandards, 1 have also issued my report dated November 7,

003, on my consideration of the Richland Association for Retarded Citizens, Incorporated’s  infermal

controd over fnancial reporting and my test of compliance with certain provisions of faws, repulations,
and contracss.  That report 1s an integral part of an swdit performed m accordance with Governen
Auditing Standardys and should be read in conjunction with this repost in considering the results of my
FUEH,

MEMAER OF THE AMERICAN INFTITUTE OF CERTIILD Pl MIGOUNTANTS
MEMBER OF THE SURIETY OF LOUiians CERTIFED PUBLID ACOOUDNTANTE



BHCHLAND ASSOCTATION FOR
HETARDED CTTEEENS, INCORPORATED
Delhi, Loursang

{ndependent Auditor’s Report
Jume 30, 22

Miy auds was conducted for the purpaose of Forming an opinion on the financial statements of the Bichlagd
Assoviation for Retwrded Cizens, Ifhf(‘lt‘gih}f”‘ﬂ&d taken as & whole, The supplemental information
schedules hstad 1n the table of Contents are presented for the purpose of additional anadysis and are not
a required pact of the fingnciad statements. Such information has been subjected to the suditine ng procedures
applied in the audit of the financial statements and, in my opinion, is huria stated, inall material respects,

1 relation (0 the Snancial statements mken as 8 whole.

; ¢ xfigummf

Calhoun, § ﬁlliﬂifaﬁ;;
November 7. 2002
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Statement &

RICHLAND ASSQCIATION FOR

June 3G, IDGL

ARNETS

Current ausets:
{oash
Invesiments -~ certificae of deposit REN
Accounts receivable A1.a8

Total curvert assets T3

Land, buildings, and eguipae

(et of scctmuiated deprecation)

TOTAL ASRETY

LIABRILITIES AND NET ASSETS
{Currend Habaliises:
Aceounts pavabile

Payvrol withholdings payable

Total Habiies t?;';;*ﬁ{iﬁ
/6 496

Unresteichsd et assety R A

wg g e
s
R332

TOTAL LIABILITIES AND NET ASSETS

S08 ACCOMPATVEIE BOLLS.



RICHLAND ASSOCIATION FOR RETARDED
CITIZENS, INCORPORATED
Dielhi, Louisiana

Statement of Achivities
Far the Year Baded June 30, 2003

oy b
hﬁ L]
L" x N

Support and Revenge:
SUDDOT:
Cantributions
apecial every
Hasvene:
Reimbursements:
Prepartrnent of Health and Hospitals
Lownsians Medical Assistance Program
Cigher
SSTVICS revenue:
Froming
COORIng
fnterest earnings
Totel support and pevenne

Expenses
Program services - vocational and hahilitative
SUppO services:
Management and seneral
Funderaising “
Total sxpenses

INCREASE IN NET ASSETS

WET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

SEE ACCONIBRYING Botes.

Afatement B
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Statement O
RECHLAND ASSGCTIATION FOR RETARDED
CITIZERS, INCORPORATRD
Belhi, Louisians

h:lr ﬂlﬁ: Yﬁ:ﬂr if:i:{&lmi ,-hmﬁ: ...3{13_.-‘ Ei}ﬁjﬁ:

PRAOGRAM
SERVICES - e AUFPORT SERVICES ...
VOOCSTTIONAL MANAGEMENT
AN SN
HAHRATATIVE LERERAL, FUND-RAISERG TOTAL

oy e Y * et teterlereetpuiey T e e e -t\\nh\\\xhhﬂqﬁuﬂa_ * i

Salaries:
brypayesy 356,234 $18.518 $74, 750
Program participants & 507 & 097

P&W’NE Eﬁ‘iﬁi{&*‘% IR7T% T 497 R
Total salavies and related cxpenses S W MW NONE 81117

AR L i, FEAAAANAAA el Y. A i ———————r—n w1 AAAAN AR AR

T”‘uuﬂum and awdd 1,795 1 708
Insurance 11,881 11.88%
Maimtenanes and repairs 2632 AT
Posags {7 _.35@ 178
Hagw 12 12
supplies:

Ot LS §.0185

Oiber R.ATS 26358 $1,138 13,462
Telephone 4,368 2,268
Trassportation 34,7089 34,700
Uiiities 4 887 4 857
Waorkshops 215 215
Miscellaneous 2

Toval expenses befowe depreciation

L

k

Depreciatiog _ A3 33

Total exponses

SEE ACCOIAPANYIRG Hotes.



Statement

RICHLAND ASSOCIATION FOR
BETARDED CITIZENS, INCORPORATED
Plethe, Louisians

STATEMENT OF CASH FLOWS
For the Year Ended June 3, 2002

CASH FLOWS FROM OPERATING ACTIVITIES
Ingredss el asets S8 41
Adjusbments W peconcile morease n net assets o
et cash provided by opersting actrvities:
Uepreciation 33
{Increase} decrease in operating assets:
Acouis reoebvable 35
Inorcase {decrease) i oporating asbilsies:
Actounty payable R

Net cagh used by operating activities 8 S84

CASH FLOWS FROM INVESTING ACTIVITIES

fnoredss W mvestmenia

Purchaze of fied assets {131
Mot candy used by Byvesting activites Y

NET INCREASE IN CASH 7454

CASH AT BEGINNING OF YEAR 30
CASH AT END OF YEAR

SE FCCOTNPARYING DO,



RICHLAND ASSOCIATION FOR
RETARDED CITIZENS, INCORPORATED
Exelnt, Lowistans

Notes o the Financial Statements
Ax of sl for the Year Ended June 30, 2002

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Richland Association for Retarded Citizens, Incorporated, is a nonprofit arganization whose
purpose 15 1o provide vocationa! and  habiliative servives 1o mentally retarded citizens ages 22 years and
Older,

A, BASIS OF ACCOUNTING

Hasws of accounting refers to when revenues and expenses ar recopmzed i the
acoounts and reported in the financial statements. Basis of accounting relates to the timing
of the measrroments made, regardless of the measurement foous apphied.  The
SCCMDPENYING Dnaneial statements are prepaded on the seorgal basis of accomting.
Reverues are recognized when they are earmed, and Cxpenses are recogmzed when they
are incureed.

B.  ESTIMATES

The preparation of fimancial siatements in conformity with generally scceped
accounting principles requires management 1o make estimates and assumptions that affect
certae reported amounts and disclosures. Accordingly, actsal results could differ from
Ehoses samates .

C.  FIXED ASSETS

Fixed assets acquired by the Richland Association for Retarded Citizens.
Incorporated, are considered to be owoed by the association and are capitalived st oost,
The deprecation of buildings and equipment s provided over the estimated vseful Bves of
the respective assets on a straight-Hine basis, The estimeted useful lives are ten years for
the duihdimg and Five yvears for the eguipment.



RICHLAND ASSOCIATION FOR
RETARDED CITIZENS, INCORPORATED
Delhi, Lovisiana

Mooy 0 the Firgmend Siateme s

13, CONTRIBUTHONS

Comributions are reeorded when recetved, AU contributions sre gveilable for
wrrestoicted wse unboss specifically mestricted by the donar,

L

E.  THIRD PARTY REIMBURSEMENTS

The Association receives approvimstely 84 per cent of its funding frons thivd party
cetibursements ander contracts for the proviston of adult wocational and habilitative
services. o omder fo receive funding, the Asscolpion must comply with contract
provisions, During the vear ended Fape 33, 3002, the Association recedved funding under
comracts will the Lowisiang Depariment of Health and Hospasats, Office For Citizens With
Developmental Dizabilities; Delta-American Healthcare, Incorporatsd; and the Louisiang
Medical Assistance Program.

F. CASH

At dune 3, 2002, the Richiand Association for Retarded Chtizens, Incorporated,
has cash o demand deposits ook edances) ttaling 337,937, The Associstion's bhank
balances were fally insured by FRIC insurance at June 30, 3002

G.  INVESTMENTS

Richland Association for Retarded Citizens, Incorporated, has adopted Statement
of Fiancial Accounting Standards (SFAS) Noo 124, decownting for Ceriain Iavesiments
HNeld by Not-for-Profir Organitations. Thnder SFAS Mo, 13, fnvestiments i srketahle

reported at their falr valoes i the statement of fisacial positiony. At June 30, 2002, e
ASSOCINON’S Investmens consist of & nonnegotiable certificate of deposit with 2 original
ARy that exeeeds YO days that w reported in the sccompanyisng financial statements at
cost. The bank balances of the deposits are fully secured from risk by federal deposit
PRSMIRINE,



RICHLAND ASSODOIATION FOR
RETARDER CHTAZENS, INCORPORATED
Pelly, Lownistana

Nows o the Muancial Stalemests

2. RECEIVABLES

Recervables at June 30, 2002, in the amount of 311,699, consist of smounts due under contracts
{or the provision of vocational and babilitative services. The receivables are considerad fully collectible
and 1o allowance for uncollectible accoumts is reported in the finsncial statements.

3. LAND, BUILDINGS, AND EQUIPMENT
A summary of land, buildings, and equipment at June 36, 2002, is as follows:
Lamd and buildings 17 040
Foaipment R

Lasy accumulated depreciation 16.0TTY
Toxtal Y& 31

5. OPERATING LEASE

Econnline vans, The lease agreements require combined monthly paviments of $1.868 through Decersher

In December 2004, the Association sndersd inwo two operating lease qEreements for two 2031 Ford

6.  INCOME TAX STATUS
The Richland Association for Retarded Citizens, Incorporated, i cxempt from federal income

taxes pnder Sectwon SN of the Imternal Reveage Code Acgordingly, 1o provision iy income faxes
has Doey made o thess financisl stoenmsats.

7. LITIGATION AND CLAIMS

| Atdune 30, 2002, the Association is not involved inany litipation nor s it sware of any unasserted
claims, ' ‘“
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R CHLAND ASSOCIATION POR
RETARDED CITIZENS, INCORPORATED
Delhi, Loulsiang
HUFPLEMENTAL INFORMATION SCHEDULESR
Mor B Year Ended June 30, 2002

PRIOR AUDIT FENDINGS

The follow-up and corrective action taken on all prior audit findings is presented in the RUETIERATY
schedule of prior andit findings (Schedule 1)

CURRRNT YEAR AUIMT FINDINGS

The correttive action plan for current vear audit findings is presented in Schedule 2.



o Schedule )
RIECHLAND ASSOCTATION FOR
RETARDED CITIZENS, INCORPORATED
Ehedh, Douisiate

Swmmary Schedule of Prior Audit Findings
Por the Year Ended June 30, 2002

Fiseal

¥&ar
Finding
Refersnce Initially Srtus of
Numbsy A ksurred Plescrip

Piading

Unrescdved -
Seg 23-1 on
achedule of
. - o SUrTen Yoar
Intergal Controd O6/30/90  Inadeguate Segrogation of Accounting Dutes  dudit Findings




Schiedule X
RICHLAND ASSOCTATHON RO

Delhi, Louisiana

Schedule of Current Year Audit Findings
For the Year Ended fune 30, 2002

24121 ENMADEQUATE SEGREGATION OF ACOOUNTING DUTES

Londitwes: Al accounting functions of the Association, i.e., depositing and posting receipts and

prepaning, posting, and fssuing checks are performed by one individual,

Criteria; Incompattble functions should be performed by separate individuals.

Hifect Errors or irvegularities may not be detected within & timely periad,

N

Cause: it & not economucally feasibde o correct this deficiency based on the size of thw
Assooiation smd oy Bmited revenues,

Recapnnendation: None

Management's Respomse: | iy not economically Feasible to correct this dofivicncy based on the size
of the Association and its lonated revenues.
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Independent Anditor's Report
Reguired by Governmend Anditing Standards

The following independent audior's report on compliance snd on internal control over financial
reperting s presented in compliance with the requirements of Government duditing Srandardy, issued by
the Comptvolier Geoeral of the United States and the Lepdsiona Grovernmental dudiv Gudde, Issued by the
Socrsty of Lomsiana Certified Public Accopntanty and the Lowisiana Legislative Auditor. |

_ -



ORETIFIED PUOBLID AQOOIINTANT
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Independent Audioc’s Report on Compliance and o
Internal Control Over Finsuicial Reporting

Ferformed in Accordance with foverronend diditing Nondards

RECHELAND ASSOUIATHON FOR
RETARDED CITIZENS, INCORPORATED
Dethi, Lounisias

I have gudited the Snancigd statements of the Richland Association for Retarded Cittzens, [neorporated,
as of June 30, 2002, and for the year then ended, and have issued my  report thervon dated November
T, T conducted myy st i accordance with apdiing standards generally acceptad i the Unnled
Skates of Amevica; the standavds applicable 1o Noanciy] audits contuingd in (rovermment dadifing
Srandards, wsued by the Compirolior General of the United States; snd the Lowiviane Governmena! Andi
Gatde, tsusd by the Sociery of Louishana Certifisd Public Accountants and the Loulsiang Legislative
Aasgiiar.

Comphiance

As part of obtaining reasonabie assurance abost whether the Richland Association for Retarded Citivens,
Incorporated s Hoancial statements e free of matenal musstatament, [ periormed teses of the ass0Ciation’s
compliance with certain provisions of faws, regulations, and contracts, soncompliance wath which could
Rave a direct and seterad effect on the determmation of fmancial statement amouns. However, providmg
a0 opinion on cortplinnes with hose Provisions was not ao objective of my audst and, secordingly, 1 do
ot express such an opiuon. The resulis of vy fests disclosed po instances of notceenpliance that are
ripairad 0 be reported under Goversmest duditing Sandaedy,

Internal Contrel Over Financial Reporting
In planming and performusng nyy asdin, T comstdered the Richland Associgtion oy Retarded Citizens,

-

Incorporated s mternal control over financial reporting in order 10 determine my suditing procedures
the purpose of gxprassing my opimion on e fancial statemens and not &0 provide assurance on the
msternal condeol over finanoal ffz‘#p@]:tiﬂg ‘ _H.{}W-Ei"r’hﬂfﬁ P noted g ceriain matier iﬂ%‘ﬁj:_ﬂ_ﬁfi;;‘_‘;g the mternal comirad
cver Tinancial reparting and s operation that 1 consider 1o be 3 roportable condition.  Repartable
SORGRIGRS INveive MAters commg 0 oy atterdion relating o significant deficiencies in the design oy
operation Of the nternal control over financial seporting tat, nmy judgment, could adversely affect the
Richiaad Association for Retarded Citizens, Incorporated’s abuliy 1o record, provess, smvpmarize, amd
veport {ingseid data consistent with the sssortons of masagement in the fmancil statements.  The

PAEIAN B

«17-

:‘---3 Lo ...‘h._.. .
AEEMSEN OF THE AMERICAN DRETIVOTE OF CRETIRRD Puslg S ECHURTARTE
KSEMBER OF TRE ROCIESY OF LOUSiaxs CRSRTINSD FOBLM ACCOMENTANTS



RICHLAND ASSOCIATION FOR
RETARDED CITIZENS, INCORPOGRATED
Independent Audiior's Report
o Comphance and on
fternad Contead, e,
Foge 343, 2K

A mateyvial weakness 15 8 condition in which the design or operation of one of seore of the internal control
b puderid in relation © the Snancial staements being aadited may occnr and aot be detected within &
tinely period by emplovess in the normal couvse of performing their assigned functions. My consideration
of the intermal control over financial reporting would aoy necessarily disclose all matters i the internal
contr Ik pagil be reportable conditions and, secordingly, would not necessarily dischose all reportable
conelitions that are also considered to be material weaknesses. However, Tdo not consider the reporteble
condition desetibed above (o be & msterial weakness,

Retarded Citizens, Incorporated and the Louisiana Department of Health and Hospatals, Office for
Citteens With Developmoental Disabalities and iz not intended 1o be and showdd not be used by anvone othe
than these specified parties.

b {DLLERA TR LA
Calhonn, Lotssana
Moveisber 7, 32




